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mVNB GAAP PV Profits PV of Profits at x% ROE
M Other  EIROA Profit Margin ROI

Key:

ROI = statutory return on investment (internal rate of return).

ROE = GAAP return on equity.

Profit margin = present value of profits as a percent of present value of premium.
ROA = present value of profits as a percent of present value of reserves/fund
VNB = present value of one year of new business as % of first-year premium.

Source: SOA. Modern Pricing Methodologies Seminar May 2011. Pricing Methodology Survey Towers Watson
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